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The Economic Crisis and the
Market Collapse
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Greece: GDP & Unemployment rate 1996 - 2020
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Athens Composite 2007 - 2021
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The Anatomy of a Bear
Market
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Athens Composite 2007 - 2021

6000

2000

1000

The Guillotine Stage

+4.5y -91%

The Apathy Stage

A

+7.5y 0%

v

1.5y +80%

Jan-07

Jan-08

Jan-09

Jan-10 Jan-11 Jam-12 Janm-13 Jam-14

Jan-15

Jan-16

Jan-17

Jam-18

Jam-19

Jam-20

Jam-21

€

EUROPEAN

RELIANCE
ASSET

MANAGEMENT



TH
LESSONS!

J

EUROPEAN
RELIANCE
ET

NT

MANAG



' . = - = ‘ =g [ 3 ) The =
o it L = Economist

.......

=l [ A\K ROPOLIS
Ll](‘Ddlll) Teleqraph [PPSR

.

FINANCIAL TIMES T The Tl ﬂ

WORLD BUSINESS NEWSPAPIR

Just like the others

How a young Tunisian breakdancer
turned into a jihadi killer —pace &

. ‘ Griechenland
Greekvoters warnied ftutbaout Greek crisis ignites as banks shut}{/\ _ Euro verizssen

rejection would spell ‘No to Europe’

o EU leaders say decision is on euro membership e Tremors across continent’s markets e - w— . _' \

muss

Back 1o the drachma?

- egardian INSIDE THIS WEEK: _I_NTELLI?GENT UFE s Tl ’l G (’(’k banks on bnnk of :

= Deiga; e BV | (ollapsc as savers panlc

|
Valuing Facebook 1 P i o
\ E S v 22 O T SESGLA NN
n ml t David Cameron's mid-term crisis | s -
Can t pay VV On t pa cono S et E 1¥O Vote means YOu are O IS)ZHCQ set1 INSIDE: A SPECIAL REPORT ON MENTAL ILLNESS
— e S-styl
)50 gmzem. B~ Ceuro, Greece warneq unittoi The
ggest 1 terror thre

Economist

0zone nationg
ue starj tp, reat
efefeﬂdum is
it curren,
e bailoy
. Omejoins
The : Why Indians go hungry . \ i.‘:,s ilobd
Q' Economist  mmesmmen T A s fal]

Uber jobs and the modem worker

Euro e ﬂ,ﬁﬁﬂﬂﬁ*ﬁm

Startdigging at Heathrow

The way ahead

A\ . Ieoaomasccom le's fractured finances

GREXIT! )W 7 Sey@&  Cuclaiy Tetegraph
FROM EUROPEAIL Y <« \—aF [ M¥. ( cck drama engulfs the euro
CHAMPIONS TQO “ T e

TOTAL CHAQS

eam in tur}noﬂ Euro 2004 seems a long

BN @ Earthquake as far-Left triumphs @ EU warns over threat to austerity @ Athens faces financial colkapse

Fnuncml dlsarmy fan violence, a mmonult



THE LESSONS

1. You need an Investment Process
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Investment a. When to buy
« Buy when the market is falling

Process « Don't wait for the bottom to be reached

« Afew large steps
« Don't bet the “farm”

« Embrace volatility

b. What to Buy

Establish a program to buy below intrinsic value

Valuation Rules

Fundamental Analysis — Intrinsic Value

Time Arbitrage

Pre-Commitment [3
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THE LESSONS

2. Mental Weapons
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Mental
Weapons

1. Contrarian
2. Patience

3. Discipline

“Intelligent investment is more a matter of mental approach
that it is of technique”

Ben Graham

— a)"“..onsales”

E—

b) “mind our own business”

N
EEEEEEEE



Our Philosophy

« Bottom-Up Valuation & Fundamental Analysis

We implement an investment process which focuses on bottom-up fundamental analysis and seeks to invest in good
businesses with sound management that trade at a discount to their intrinsic value. We calculate intrinsic value based on
the no-growth value of normalized earnings, asset-based valuation and Private Acquirer Valuation methods. We invest in
good companies whose value is substantially lower from our appraised intrinsic value, ensuring that a margin of safety is
achieved.

* Long Term Stock Investors
We aim to be long-term investors in our chosen stocks.

« High Conviction Portfolios
We maintain concentrated portfolios of our best ideas. When there are not enough investment candidates available, we
prefer to hold cash.

« Across the Capitalization and Industry Spectrum

We take an unconstrained investment approach investing across the capitalization spectrum from micro-cap to large cap
and across all industries if there is a strong conviction for the purchased security. We are not tied to index or sector
weightings, but we maintain a fair industry diversification.

Patience Discipline
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Points of Maximum
Pessimism

“In a well-defined bear market many sound common stocks sell
temporarily at extraordinary low prices. “
Ben Graham
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Athens Composite — Points of Maximum Pessimism
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P/E Ratio Athens Stock Exchange 2010 - 2021
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Athens Composite — Points of Maximum Pessimism
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« Asset based companies

* Quality at attractive prices
« Large / Mid Caps
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Athens Composite — Points of Maximum Pessimism
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Athens Composite — Points of Maximum Pessimism
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Greek Markets
Today
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Greek Market
Today

The perfect search ground for a value investor

« Almost zero index representation

« Technically considered as an EM despite being in the Euro
« Not covered by analysts
« llliquid

|t hasinflicted a lot of pain to the investors in the past
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