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US Value versus Growth since 1825
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Value Factor Drawdowns 1825 — 2020 -

1841 1862
Lo -509 -49% 1932
1904 -547 2020
-59 -59

\‘bb 9"} Q’) 'b& Q?b Q’é\‘b \“3"5 qQ Q& q\b q'ib ‘\A’ qn}> qbb ‘N"p a® q& q\ qQ;b qq qq%'énb

Source: Two Centuries Investments.



Valuation spread of most expensive quintile of US large-caps to cheapest
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Source: Ken French Data Library, MSCI, Bloomberg, Factset, Bernstein analysis. The historic series is derived from the Ken French Data Library and it is the market cap weighted

inverted trailing earnings yield for the most expensive and cheapest quintile of stocks out of the largest 1200 US stocks. The latest data point (the dots) on the chart are estimates
derived by us from current valuation data. Note that we exclude stocks with negative trailing earnings. As of 24t September 2020.
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MSCI World Growth

Price to forward earnings
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10 year annualised return by starting Graham & Dodd P/E
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What you pay, not the growth you get, is the biggest driver of future returns

Source: Societe Generale, as at December 2009, based on US Equity market — since 1880.



Valuation of software companies

EV / NTM Revenue Multiples
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Source: Clouded Judgement, January 2021;
Note: Median is based on 69 listed Software-as-a-Service (SAAS) companies.



Goldman Sachs Non-Profitable Technology Index
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The GS Non-Profitable Tech basket consists of non-profitable US listed
360 companies in innovative industries. Tech is defined quite broadly to include
new economy companies across GICS industry groupings. The basket is
optimized for iquidity with no name initially weighted greater than 4.65%.
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Source: Two Centuries Investments.
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Source: Robert Shiller, Yale University.
Date: As at 4" May 2021
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USA vs. EAFE Shiller CAPE
December 31, 1979 — December 31, 2020.
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Source: AQR, Bloomberg, Robert Shiller's Data Library, MSCI, Consensus Economics.
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US market cap to GDP

Valuation matters
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Source: Bloomberg, 315t December 2020. Wilshire 5000/ US Nominal GDP.

10



S&P 500 5 largest stocks as % of market cap
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2020: Microsoft, Apple, Amazon, Alphabet, Facebook b

2000: Microsoft, GE, Cisco, Intel, Walmart
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Source: OP. BofA Investment Strategy, Global Financial Data, Bloomberg
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10 year US government bond yield

18
16
14
12

10

9% to 3%

3% to 1%

0
1962 1969 1976 1983 1990 1997 2004 2011 2018

Source: Bloomberg 30" July 2021.



